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1. NATURE&OF&OPERATIONS&AND&GOING&CONCERN$

Cordoba$Minerals$ Corp.$ (the$ “Company”$ or$ “Cordoba”)$ is$ a$ Canadian$ based$ exploration$ and$
development$ company$ with$ exploration$ projects$ in$ Colombia.$ $ The$ principal$ business$ of$ the$
Company$ is$ the$ acquisition,$ exploration$ and$ development$ of$ precious$ and$ base$ metal$
properties.$ $ The$ Company$ was$ incorporated$ under$ the$ Business' Corporations' Act' of$ British$
Columbia$on$October$20,$2009.$ $ The$address$of$ the$Company’s$ corporate$office$and$principal$
place$of$business$is$181$University$Avenue,$Suite$1413,$Toronto,$ON,$M5H$3M7.$The$Company’s$
registered$address$is$2200$HSBC$Building,$885$West$Georgia$Street,$Vancouver,$BC,$V6C$3E8.$

The$Company$has$interests$in$resource$properties$which$it$is$in$the$process$of$exploring$and$has$
not$ yet$ determined$ whether$ these$ properties$ contain$ reserves$ that$ are$ economically$
recoverable.$ The$ recoverability$ of$ resource$ properties,$ including$ capitalized$ exploration$ and$
evaluation$expenditures,$is$dependent$upon$the$existence$of$economically$recoverable$mineral$
reserves,$the$ability$of$the$Company$to$obtain$necessary$financing$to$complete$the$exploration$
and$development$of$the$resource$properties,$and$upon$future$profitable$production$or$proceeds$
from$the$disposition$thereof.$$

The$ Company's$ condensed$ interim$ consolidated$ financial$ statements$ are$ prepared$ using$
International$Financial$Reporting$Standards$applicable$to$a$going$concern,$which$assumes$that$
the$Company$will$continue$in$operations$for$the$foreseeable$future$and$will$be$able$to$realize$its$
assets$ and$ discharge$ its$ liabilities$ in$ the$ normal$ course$ of$ business.$ For$ the$ six$month$ period$
ended$ June$ 30,$ 2016,$ the$ Company$ incurred$ a$ net$ loss$ of$ $3,027,651$ (June$ 30,$ 2015$ c$
$1,900,539),$a$negative$operating$cash$flow$of$$1,938,352$(June$30,$2015$c$$1,781,578),$had$a$
working$capital$balance$of$$553,450$as$at$June$30,$2016$(December$31,$2015$c$$1,298,483),$and$
an$accumulated$deficit$of$$23,183,242$as$at$June$30,$2016$(December$31,$2015$c$$20,155,591).$$
These$ circumstances$may$ cast$ significant$ doubt$ as$ to$ the$ ability$ of$ the$ Company$ to$meet$ its$
obligations$ as$ they$ come$ due$ and,$ accordingly,$ the$ ultimate$ appropriateness$ of$ the$ use$ of$
accounting$principles$applicable$to$a$going$concern.$$

The$ Company’s$ San$ Matias$ Project$ is$ a$ joint$ venture$ between$ Cordoba$ and$ High$ Power$
Exploration$Inc.$(“HPX”).$ $As$of$June$30,$2016,$Phase$One$of$the$Joint$Venture$Agreement$(the$
“JV$Agreement”)$has$been$ completed,$where$HPX$earned$a$25%$ interest$ in$ the$ Joint$Venture$
Company$ (the$ “JV$ Company”$ or$ “JV”)$ by$ spending$ $6$ million.$ The$ Company$ and$ HPX$ are$
currently$ in$ Phase$ Two$of$ the$ JV$Agreement,$whereby$HPX$ can$earn$ a$ 51%$ interest$ in$ the$ JV$
Company$by$spending$an$additional$$10.5$million.$ $ In$Phase$Three$of$the$Agreement,$HPX$can$
earn$ up$ to$ a$ 65%$ interest$ in$ the$ JV$ by$ carrying$ the$ San$ Matias$ Project$ to$ feasibility.$ $ The$
Company$ cannot$ cocfund$ during$ Phase$ 1,$ 2,$ and$ 3.$ $ Following$ Phases$ 1$ to$ 3,$ each$ party$will$
contribute$to$all$JV$Company$expenditures$in$proportion$to$its$then$ownership$interest$in$the$JV.$

The$ Company$will$ continue$ to$ pursue$ opportunities$ to$ raise$ additional$ capital$ through$ equity$
markets$to$fund$its$exploration$and$operating$activities;$however$there$can$be$no$assurance$that$
such$financing$will$be$available$on$a$timely$basis$and$under$terms$which$are$acceptable$to$the$
Company.$ $ These$ financial$ statements$do$not$ reflect$ the$adjustments$ to$ the$ carrying$value$of$
assets$and$liabilities$and$the$reported$expenses$and$balance$sheet$classifications$that$would$be$
necessary$ if$ the$ Company$were$ unable$ to$ realize$ its$ assets$ and$ settle$ its$ liabilities$ as$ a$ going$
concern$in$the$normal$course$of$operations.$Such$adjustment$could$be$material.$
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2. BASIS&OF&PREPARATION&

Statement&of&Compliance&

These$ condensed$ interim$ consolidated$ financial$ statements$of$ the$Company$as$ at$ and$ for$ the$
three$ and$ six$ month$ periods$ ended$ June$ 30,$ 2016,$ with$ comparative$ information$ as$ at$
December$31,$2015$and$ for$ the$ three$and$six$month$periods$ended$ June$30,$2015,$have$been$
prepared$ in$ accordance$with$ International$ Financial$ Reporting$ Standards$ (“IFRS”)$ as$ issued$by$
the$ International$ Accounting$ Standards$ Board$ (“IASB”)$ which$ the$ Canadian$ Accounting$
Standards$ Board$ has$ approved$ for$ incorporation$ into$ Part$ 1$ of$ the$ Handbook$ of$ Canadian$
Institute$ of$ Chartered$ Accountants,$ as$ applicable$ to$ the$ preparation$ of$ interim$ financial$
statements$including$IAS$34.$$These$unaudited$interim$financial$statements$do$not$include$all$of$
the$ disclosures$ required$ for$ annual$ financial$ statements$ and$ hence$ should$ be$ read$ in$
conjunction$with$ the$ Company’s$ annual$ consolidated$ financial$ statements$ for$ the$ year$ ended$
December$ 31,$ 2015.$ $ These$ unaudited$ condensed$ interim$ consolidated$ financial$ statements$
follow$the$same$significant$accounting$policies$as$those$included$in$the$Company’s$most$recent$
annual$consolidated$financial$statements,$except$as$described$in$Note$3$herein.$

These$ unaudited$ condensed$ interim$ consolidated$ financial$ statements$ were$ approved$ by$ the$
board$of$directors$on$August$24,$2016.$$

&
&
3. CHANGES& IN& ACCOUNTING& POLICIES& AND& NEW& ACCOUNTING& STANDARDS& AND&

INTERPRETATIONS&

The$Company$has$ consistently$applied$ the$accounting$policies$ set$out$ in$Notes$2$and$3$of$ the$
Company’s$audited$consolidated$financial$statements$for$the$year$ended$December$31,$2015$to$
all$ the$ periods$ presented$ in$ these$ unaudited$ condensed$ interim$ consolidated$ financial$
statements.$
&
Standards,&Amendments&and&Interpretations&Not&Yet&Effective&

The$following$revised$standards$and$amendments,$unless$otherwise$stated,$are$effective$on$or$
after$ January$ 1,$ 2017$with$ early$ adoption$ permitted$ and$ have$ not$ been$ applied$ in$ preparing$
these$ condensed$ interim$ consolidated$ financial$ statements.$ Management$ has$ not$ yet$
considered$the$potential$ impact$of$ their$adoption$and$does$not$plan$to$adopt$these$standards$
early.$$

i) IFRS$9,$Financial'Instruments'(“IFRS$9”),$replaces$IAS$39,$Financial'Instruments'–'Recognition'
and' Measurement' (“IAS$ 39”)$ and$ some$ of$ the$ requirements$ of$ IFRS$ 7,$ Financial'
Instruments:' Disclosures' (“IFRS$ 7”).$ The$ objective$ of$ IFRS$ 9$ is$ to$ establish$ principles$ for$
reporting$ of$ financial$ assets$ and$ financial$ liabilities$ in$ respect$ of$ the$ assessment$ of$ the$
amounts,$timing$and$uncertainty$of$an$entity’s$future$cash$flows.$$

IFRS$ 9$ is$ effective$ for$ annual$ periods$ beginning$ on$ or$ after$ January$ 1,$ 2018$ with$ early$
adoption$permitted.$$

ii) IFRS$15,$Revenue' from'Contracts'with'Customers' (‘IFRS$15”)$ replaces$ IAS$11,$Construction'
Contracts'(“IAS$11”),$IAS$18,$Revenue'(“IAS$18”)$and$some$revenuecrelated$interpretations.$
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The$objective$of$ IFRS$15$ is$ to$provide$a$ single$ comprehensive$ revenue$ recognition$model$
that$applies$to$contracts$with$customers$using$two$approaches$to$recognizing$revenue$–$at$
one$point$ in$ time$or$over$ time.$The$model$ features$a$ contractcbased$ fivecstep$analysis$of$
transactions$ to$ determine$ whether,$ how$ much$ and$ when$ revenue$ is$ recognized.$ New$
estimates$and$judgmental$thresholds$have$been$introduced,$which$may$affect$the$amount$
and/or$timing$of$the$revenue$recognized.$$

IFRS$ 15$ is$ effective$ for$ annual$ periods$ beginning$ on$ or$ after$ January$ 1,$ 2018$ with$ early$
adoption$permitted.$

iii) IFRS$16,$Leases$(‘IFRS$16”)$replaces$IAS$17,$Leases$(“IAS$17”).$The$new$model$requires$the$
recognition$of$almost$all$ lease$contracts$on$a$ lessee’s$ statement$of$ financial$position$as$a$
lease$liability$reflecting$future$lease$payments$and$a$‘rightcofc$use$asset’$with$exceptions$for$
certain$ shortcterm$ leases$ and$ leases$ of$ lowcvalue$ assets.$ In$ addition,$ the$ lease$ payments$
are$required$to$be$presented$on$the$statement$of$cash$flow$within$operating$and$financing$
activities$for$the$interest$and$principal$portions,$respectively.$$

IFRS$ 16$ is$ effective$ for$ annual$ periods$ beginning$ on$ or$ after$ January$ 1,$ 2019,$ with$ early$
adoption$permitted.$$

There$are$no$other$IFRS$or$IFRS$Interpretations$Committee$(“IFRIC”)$interpretations$that$are$not$
yet$effective$that$would$be$expected$to$have$a$material$impact$on$the$Company.$

&
&

4. SIGNIFICANT&ACCOUNTING&JUDGMENTS&

The$ Company$ has$ consistently$ applied$ the$ significant$ accounting$ judgments,$ estimates$ and$
assumptions$set$out$ in$Note$5$of$the$Company’s$audited$consolidated$financial$statements$for$
the$year$ended$December$31,$2015$to$all$the$periods$presented$in$these$unaudited$condensed$
interim$consolidated$financial$statements.$

In$ addition$ to$ the$ significant$ accounting$ judgments,$ estimates$ and$ assumptions$ disclosed$ in$
Note$ 5$ of$ the$ Company’s$ audited$ consolidated$ financial$ statements$ for$ the$ year$ ended$
December$31,$ 2015,$ at$ the$end$of$ the$ current$ reporting$period,$management$has$ recassessed$
the$ basis$ of$ consolidation$ for$ the$ Company’s$ two$ Colombian$ subsidiaries.$ $ Management$ has$
determined$ that,$ although$ HPX$ has$ earned$ a$ 25%$ interest$ in$ the$ Company’s$ Colombian$
subsidiaries$during$the$second$quarter$of$2016,$as$of$June$30,$2016,$control$of$the$subsidiaries$
remains$ with$ Cordoba$ under$ IFRS;$ therefore,$ the$ Company$ continues$ to$ consolidate$ the$
Colombian$ subsidiaries$ as$ of$ and$ for$ the$ three$ and$ six$ month$ periods$ ended$ June$ 30,$ 2016.$$
Management$will$ continue$ to$evaluate$ the$ circumstances$at$ the$end$of$ each$ reporting$period$
and$determine$the$appropriate$accounting$treatment$in$accordance$with$the$status$of$the$earnc
in$by$HPX$and$the$assessment$of$control$over$the$subsidiaries.$$

$
&

& &
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5. CASH&AND&CASH&EQUIVALENTS&
&

&
&

&

6. PROPERTY,&PLANT&AND&EQUIPMENT&
&

&
& &
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7. EXPLORATION&AND&EVALUATION&ASSETS&

The$Company$has$capitalized$the$following$acquisition$costs$of$its$mineral$property$interests:$
$

$

The$Company$has$entered$into$an$option$agreement$(the$“Option”)$with$Sociedad$Ordinaria$de$
Minas$Omni$(“OMNI”)$to$earn$a$100%$interest$in$the$Alacran$CoppercGold$Project$(“Alacran”$or$
the$“Alacran$Project”),$which$is$located$within$Cordoba’s$San$Matias$Project,$by$completing$the$
commitments$set$out$ in$the$option$agreement.$ $The$Company$can$drop$the$Option$at$anytime$
without$penalty.$$

The$Alacran$property$ falls$within$ the$ joint$venture$area$of$ interest$and$ forms$part$of$ the$ joint$
venture.$$$

&&&&
&
8. SHARE&CAPITAL&&

(a) Common&Shares$

The$ Company$ is$ authorized$ to$ issue$ an$ unlimited$ number$ of$ common$ shares$without$ par$
value.$$

As$at$June$30,$2016,$there$were$4,619,033$common$shares$(December$31,$2015$c$6,928,542)$
and$Nil$share$purchase$warrants$(December$31,$2015$c$657,957)$held$in$escrow.$$

&
(b) Share&Purchase&Warrants$

A$ summary$ of$ share$ purchase$warrants$ activity$ for$ the$ period$ ended$ June$ 30,$ 2016$ is$ as$
follows:$

$
 

$ $
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In$April$2016,$ the$Company$ issued$100,000$ fullycvested,$ twocyear$Cordoba$common$share$
purchase$ warrants$ (each$ a$ “Warrant”)$ to$ OMNI$ in$ connection$ to$ the$ Alacran$ Option$
agreement.$ $Each$Warrant$has$an$exercise$price$of$$0.21$per$share.$ $The$fair$value$of$each$
Warrant$ issued$ was$ estimated$ as$ of$ the$ date$ of$ issuance$ using$ the$ BlackcScholes$ option$
pricing$model$with$the$following$assumptions:$riskcfree$interest$rate$of$0.54%,$dividend$yield$
of$0%,$volatility$of$133%$and$expected$life$of$two$years.$$The$fair$value$of$the$Warrants$has$
been$capitalized$as$acquisition$cost$of$exploration$and$evaluation$assets$for$the$period$(Note$
5).$$

Details$of$share$purchase$warrants$outstanding$as$of$June$30,$2016$and$December$31,$2015$
are:$

$

$

$
$

&
9. SHAREXBASED&PAYMENTS&

Share&Purchase&Options$

The$Company$has$in$place$a$stock$option$plan$(the$“Plan”),$which$allows$the$Company$to$issue$
options$to$certain$directors,$officers,$employees$and$consultants$of$the$Company.$The$aggregate$
number$of$securities$reserved$for$issuance$will$be$not$more$than$10%$of$the$number$of$common$
shares$ issued$and$outstanding$ from$time$to$ time.$The$Plan$provides$ that$ the$number$of$ stock$
options$held$by$any$one$individual$may$not$exceed$5%$of$the$number$of$issued$and$outstanding$
common$shares.$Options$granted$under$the$Plan$may$have$a$maximum$term$of$ten$years.$The$
exercise$price$of$options$granted$under$ the$Plan$will$not$be$ less$ than$ the$market$price$of$ the$
Company’s$shares$on$the$day$prior$to$the$grant$date.$Stock$options$granted$under$the$Plan$may$
be$subject$to$vesting$terms$if$imposed$by$the$Board$of$Directors$or$required$by$the$TSX$Venture$
Exchange.$$

$ $
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The$ following$ is$ a$ summary$ of$ share$ purchase$ options$ activity$ for$ the$ period$ ended$ June$ 30,$
2016:&

&

As$at$ June$30,$2016,$ the$unamortized$ stock$option$value$was$$872,797$ (December$31,$2015$ c$
$189,146).$

The$weighted$average$remaining$contractual$life$of$the$options$outstanding$at$June$30,$2016$is$
8.78$years$(December$31,$2015$–$8.81$years).$
&
&

10. EXPLORATION&AND&EVALUATION&EXPENDITURES&

For$the$three$and$six$month$periods$ended$June$30,$2016$and$2015,$exploration$and$evaluation$
expenditure$comprises:$

&

During$ the$ first$ half$ of$ 2016,$ Cordoba$ and$ its$ joint$ venture$ partner$ HPX$ have$ completed$ the$
Initial$Option$Period$and$Phase$One$of$the$Joint$Venture$Agreement.$ $During$the$Initial$Option$
Period,$ Cordoba’s$ exploration$ spending$ on$ the$ San$ Matias$ Project$ exceeded$ the$ funding$
provided$by$HPX$through$private$placements$and$exercise$of$warrants.$HPX$reimbursed$Cordoba$
for$the$Initial$Option$Period$funding$shortfall$during$the$second$quarter$of$2016,$resulting$in$an$
exploration$and$evaluation$expenditure$recovery$for$the$three$months$ended$June$30,$2016.$$$

Phase$Two$of$the$JV$Agreement$has$now$commenced,$whereby$HPX$can$earn$a$51%$interest$in$
San$Matias$by$spending$an$additional$$10.5$million.$ $Since$HPX$is$funding$Phase$One,$Two$and$
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Three$of$the$JV$directly,$the$Company$will$not$incur$any$exploration$and$evaluation$expenditure$
during$these$three$phases.$$As$a$result,$minimal$exploration$and$evaluation$expenditures$will$be$
reported$ on$ the$ Company’s$ financial$ statements$ until$ the$ Company$ cocfunds$ the$ San$Matias$
Project$again$following$the$completion$of$Phase$Three$of$the$JV$Agreement.$$$
&

&
11. RELATED&PARTY&TRANSACTIONS&

The$Company$had$transactions$during$the$three$and$six$month$periods$ended$June$30,$2016$and$
2015$ with$ related$ parties$ consisted$ of$ directors,$ officers$ and$ the$ following$ companies$ with$
common$directors$and/or$officers:$

During$the$three$and$six$month$periods$ended$June$30,$2016,$the$Company$incurred$$414,890$
and$ $751,365$ respectively$ (for$ the$ three$ and$ six$ months$ ended$ June$ 30,$ 2015$ c$ $Nil)$ in$
exploration$and$evaluation$expenditures$due$ to$HPX,$a$ company$ that$has$ significant$ influence$
over$Cordoba.$$The$costs$incurred$consist$of$technical$and$managerial$services$provided$for$the$
Company’s$exploration$projects$in$Colombia.$

Amount$due$from$related$parties$as$of$June$30,$2016$consists$of$$488,664$(December$31,$2015$c$
$Nil)$ due$ from$ HPX$ representing$ exploration$ and$ evaluation$ expenditures$ the$ Company$ has$
spent$ on$ the$ San$ Matias$ project$ on$ behalf$ of$ HPX.$ $ The$ amount$ owing$ is$ unsecured,$ nonc
interestcbearing$and$payable$on$demand.$

Amount$ due$ to$ related$ parties$ as$ of$ June$ 30,$ 2016$ includes$ $28,412$ (December$ 31,$ 2015$ c$
$30,279)$ due$ to$ Continental$ Gold$ Limited,$ a$ company$ with$ a$ former$ common$ director.$ $ The$
amount$owing$is$unsecured,$noncinterestcbearing$and$payable$on$demand.$

Amount$due$to$related$parties$as$of$June$30,$2016$also$includes$$1,481,324$(December$31,$2015$
c$$353,190)$due$to$HPX.$$The$amount$due$to$HPX$represents$the$cash$calls$received$from$HPX$yet$
to$be$ spent$on$ certain$ exploration$ and$evaluation$expenditures$on$ the$Company’s$ projects$ in$
Colombia.$

These$ transactions$are$ in$ the$normal$ course$of$operations$and$are$measured$at$ the$exchange$
amount$of$the$services$rendered.&

Key&Management&Compensation'

Key$management$personnel$are$persons$responsible$for$planning,$directing$and$controlling$the$
activities$of$an$entity,$and$include$certain$directors$and$officers.$For$the$periods$ended$June$30,$
2016$and$2015,$key$management$compensation$comprises:$
$

$
$
&
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12. SEGMENTED&INFORMATION&

The$ Company$ operates$ in$ a$ single$ reportable$ operating$ segment,$ being$ the$ exploration$ and$
development$ of$ mineral$ properties.$ The$ mineral$ property$ interests$ as$ of$ June$ 30,$ 2016$ and$
December$31,$2015$are$located$in$Colombia$and$all$of$the$exploration$expenditures$for$the$three$
and$six$month$periods$ended$June$30,$2016$and$2015$were$incurred$in$Colombia.$Substantially$
all$of$the$Company’s$other$assets$are$located,$and$expenditures$were$incurred,$in$Canada.$

&
&
13. FINANCIAL&INSTRUMENTS&&

As$at$June$30,$2016$and$December$31,$2015,$the$Company’s$financial$instruments$are$comprised$
of$ cash$ and$ cash$ equivalents,$ other$ receivables,$ due$ from$ related$ party,$ value$ added$ tax$
receivable,$ accounts$ payable$ and$ accrued$ liabilities,$ and$ due$ to$ related$ parties.$ With$ the$
exception$ of$ cash$ and$ cash$ equivalents,$ all$ financial$ instruments$ held$ by$ the$ Company$ are$
measured$at$amortized$cost.$

Determination'of'Fair'Value'

Fair$ values$have$been$determined$ for$measurement$and/or$disclosure$purposes$based$on$ the$
following$ methods.$ When$ applicable,$ further$ information$ about$ the$ assumptions$ made$ in$
determining$fair$values$is$disclosed$in$the$notes$specific$to$that$asset$or$liability.$

The$ carrying$ amounts$ for$ accounts$ payable$ and$ accrued$ liabilities$ and$ due$ to$ related$ parties$
approximate$fair$values$due$to$their$shortcterm$nature.$Due$to$the$use$of$subjective$judgments$
and$uncertainties$in$the$determination$of$fair$values$these$values$should$not$be$interpreted$as$
being$realizable$in$an$immediate$settlement$of$the$financial$instruments.$

Fair'Value'Hierarchy'

Financial$ instruments$ that$ are$ measured$ subsequent$ to$ initial$ recognition$ at$ fair$ value$ are$
grouped$in$Levels$1$to$3$based$on$the$degree$to$which$the$fair$value$is$observable:$

Level$1$ $Unadjusted$ quoted$ prices$ in$ active$ markets$ for$ identical$ assets$ or$
liabilities;$

Level$2$ $Inputs$ other$ than$ quoted$ prices$ included$ in$ Level$ 1$ that$ are$
observable$for$the$asset$or$liability,$either$directly$(i.e.,$as$prices)$or$
indirectly$(i.e.,$derived$from$prices);$and$

Level$3$ $Inputs$ for$ the$ asset$ or$ liability$ that$ are$ not$ based$ on$ observable$
market$data$(unobservable$inputs).$

$
$
& &



NOTES&TO&THE&CONDENSED&INTERIM&CONSOLIDATED&FINANCIAL&STATEMENTS&&
For$the$three$and$six$month$periods$ended$June$30,$2016$and$2015$
(Unaudited$and$expressed$in$Canadian$Dollars)$$
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14. COMMITMENTS&

The$Company$has$commitments$relating$to$an$office$lease$ending$February$2020.$$The$minimum$
annual$payments$for$the$next$6$years$are$as$follows:$

$
&
 

$

$


